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tured industrial equipment of all sorts as well as con-
sumption goods. In 1929 Turkey's foreign trade was
quite prosperous and she traded with a wide range of
States. There were certain difficulties, in that her ex-
ports to Britain and France wrere at no time sufficient to
cover her service on the old Ottoman Debt. After 1928
France was coming to depend more and more on her
own Empire for the range of primary products Turkey
could export, and Britain already bought cotton from
Egypt and the United States3 smoked Virginia tobacco,
and relied to a large extent on the Empire for food-
stuffs.
The slump of 1929 hit Turkey as severely as any other
country. Foreign trade shrank catastrophically, and to
prevent a complete unbalancing of their economy, the
Turks resorted to clearing agreements;by 1933 only the
United States was trading with them on a basis of free
exchange. The earlier difficulties still persisted in Tur-
key's relations with the West. There were always un-
cleared balances, for neither France nor Britain could
find enough to buy in Turkey to cover their exports
there.
It was at this point that Germany entered the arena.
During the course of 1935 Dr. Schacht worked out the
simple magic whereby he enabled the debtor State to
call the tune in foreign trade. The process of buying and
buying and buying with blocked marks which was so uni-
formly successful in the Balkans was applied to Turkey.
The Germans bought tobacco. They bought fruit. They
bought nuts. They bought cotton. They were particu-
larly anxious to buy chrome. In return there were
machines and chemicals and medicaments and a certain
percentage, of course, of "aspiriri and aspidistras". But
since the mounting German debt to Turkey could not
be converted into any other currency, Germany's share
<rf Turkey's total foreign trade increased to something
par ctaaL between 1933 aB<* I937-